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INDEPENDENT AUDITORS’ REPORT 
 
To Management and Members of the Board of Directors 
Together We Rise  
Brea, California  
 
We have audited the accompanying financial statements of Together We Rise (a nonprofit organization), 
which comprise the statement of financial position as of December 31, 2019, and the related statements of 
activities and changes in net assets, functional expenses and cash flows for the year then ended, and the 
related notes to the financial statements. 
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or error. 
 
Auditors’ Responsibility 
 
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted 
our audit in accordance with auditing standards generally accepted in the United States of America. Those 
standards require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment 
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making 
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair 
presentation of the financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal 
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of significant accounting estimates made by 
management, as well as evaluating the overall presentation of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion. 
 
Opinion 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of Together We Rise as of December 31, 2019, related statements of activities and changes in net 
assets, functional expenses, and its cash flows for the year then ended in accordance with accounting 
principles generally accepted in the United States of America. 
 
 
 
 
Brea, California  
July 15, 2020 

 
 
 

  
 

 

 
   

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

203 N. Brea Blvd., Suite 203 Brea, CA 92821 Lance, Soll & Lunghard, LLP Phone: 714.672.0022 
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TOGETHER WE RISE

SCHEDULE OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2019

Program 
Services

Management 
and General

Fundraising 
and

Development Total

Cost of sales:
Salaries 1,235,511$     90,621$          127,411$        1,453,543$     
Payroll taxes 118,745 8,382 12,573 139,700
Employee benefits 26,590 1,877 2,815 31,282
Arts and events costs 3,813,536 31,650 17,479 3,862,665
Auto expense 6,882 15,353 8 22,243
Dues & subscriptions 170 495 79 744
Marketing 47,462 21,852 - 69,314
Outside services 69,997 10,641 - 80,638
Travel 1,885 131 1,942 3,958
Meals 829 41 1,275 2,145
Offices expenses 230,598 12,332 - 242,930
Education and outreach 193,125 19,732 - 212,857
Occupancy 159,729 94,333 - 254,062
Insurance - 24,886 - 24,886
Bank charges 30 804 - 834
Office supplies and software 52,819 23,688 - 76,507
Taxes and licenses - 2,062 - 2,062
Charitable contributions 9,038 4,304 - 13,342
Family Fellowship 487,366 - - 487,366
Telecommunications 7,110 2,465 - 9,575
Leasehold Improvements - 31,348 - 31,348
Depreciation 53,655 18,417 - 72,072

6,515,077$     415,414$        163,582$        7,094,073$     

Supporting Services

See Notes to Financial Statements and Independent Auditors' Report
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TOGETHER WE RISE 
 
NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED DECEMBER 31, 2019 

 
Note 1: Nature of Organization 

 
Together We Rise (Organization) is a 501(c)(3) non-profit organization comprised of 
motivated young adults and former foster youth. The Organization’s vision is to improve the 
lives of foster children in America, who often find themselves forgotten and neglected by the 
public. The Organization collaborates with community and corporate sponsors to bring 
resources to foster youth and use service-learning activities to educate volunteers on issues 
surrounding the foster care system. 
 
The Organization generates funding from donations, contributions and team building events.  
For team building events, the Organization charges a team sponsor for supplies and a team 
donates their time to put together items to be donated such as bicycles, school supplies, 
birthday boxes and suitcases which foster youth use to travel from one home to another home.  
The Organization works with various foster agencies, social workers, Court Appointed Special 
Advocates (“CASA”), and other partners to bring the programs to foster youth across the nation.  
 
The Organization’s headquarter is located in Brea California.  The Company also has an office 
in Texas. 
 

Note 2: Summary of Significant Accounting Policies 
 

Financial Statement Presentation  
 
The financial statements are prepared on the accrual basis of accounting.  

 
Supplies Inventory 
 
Supplies inventory consists of various program-related supplies to be used at team building 
events and are stated at the lower of cost or net realizable value by the first-in first-out method.   
 
Property and Equipment 
 
Property and equipment are stated at cost when purchased, or at estimated fair market value 
at the date of bequest or gift. Depreciation is provided using the straight-line method over the 
estimated useful life of the related asset, ranging from 4-20 years. Individual property items 
valued at less than $1,000 are expensed when purchased or donated. 
 
Investment 
 
The Organization records investment purchases at cost or if donated, at fair value on the date 
of donation.  Thereafter, investments are reported at their fair values in the statement of 
financial position.  Net investment return or loss is reported in the statement of activities and 
consists of interest, dividend income, realized and unrealized gains and losses, less direct 
expenses. 
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TOGETHER WE RISE 
 
NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED DECEMBER 31, 2019 

 
Note 2: Summary of Significant Accounting Policies (Continued) 

 
Net Assets 
 
The Organization reports contributions restricted by donors as increases in net assets without 
donor restrictions if the restrictions expire (that is, when a stipulated time restriction ends or 
purpose restriction is accomplished) in the reporting period in which the revenue is recognized.  
All other donor-restricted contributions are reported as increases in net assets with donor 
restrictions, depending on the nature of the restrictions.  When a restriction expires, net assets 
with donor restrictions are reclassified to net assets without donor restrictions and reported in 
the statement of activities as net assets released from restrictions. 

 
Revenue Recognition 
 
The Organization recognizes contributions, including unconditional promises to give, as 
revenue in the period received.  Contributed goods are recorded at fair value at the date of 
donation.  Donated professional services are recorded at the respective fair values of the 
services received.  The financial statements do not reflect the value of contributed service 
contributed by volunteers because they do not meet recognition criteria prescribed by generally 
accepted accounting principles.  For revenue from team building events, revenue is recognized 
when team event is completed and goods are shipped out to foster youth through various 
organizations. 
 
Advertising and Marketing 
 
Advertising and marketing expenses are charged to expense as incurred. The advertising and 
marketing costs as of December 31, 2019 was $69,314. 

 
Income Taxes 
 
The Organization is a nonprofit organization exempt from income taxes under  
Section 501(c)(3) of the Internal Revenue Code (Code). Accordingly, no provision for federal 
or state income taxes is included in the financial statements. In addition, the Organization has 
been determined by the Internal Revenue Service not to be a private foundation within the 
meaning of Section 509(a) of the Code. 
 
Accounting standards require an organization to evaluate its tax positions and provide for a 
liability for any positions that would not be considered ‘more likely than not’ to be upheld under 
a tax authority examination. Management has evaluated its tax positions and has concluded 
that a provision for a tax liability is not necessary at December 31, 2019.  

 
Functional Expenses  
 
The costs of providing the various program and supporting services have been summarized on 
a functional basis in the statement of activities. The statement of functional expenses present 
the natural classification detail of expenses by function.  Accordingly, certain costs have been 
allocated among the program services and supporting services benefitted. 
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TOGETHER WE RISE 
 
NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED DECEMBER 31, 2019 

 
Note 2: Summary of Significant Accounting Policies (Continued) 
 

Use of Estimates  
 
The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities, and disclosure of 
contingent assets and liabilities, at the date of the financial statements and the reported 
amounts of revenues and expenses during the reporting period. Actual results could differ from 
those estimates. 
 
Date of Management’s Review 
 
The Company has evaluated subsequent events through July 15, 2020, the date which the 
financial statements were available to be issued. 
 

Note 3: Adoption of New Accounting Standards 
 
 Contributions Received and Contributions Made 
  

During 2019, the Organization adopted FASB’s ASU 2018-08, Not-for-Profit Entities  
(Topic 958): Clarifying the Scope and the Accounting Guidance for Contributions Received and 
Contributions Made. This ASU assists organizations in evaluating whether transactions should 
be accounted for as contributions (nonreciprocal transactions) or as exchange (reciprocal) 
transactions. In addition, it clarifies whether a contribution is conditional. As a result, it 
enhances comparability of financial information among not-for-profit entities. The Organization 
adopted ASU 2018-08 using a modified prospective method effective January 1, 2019. Under 
the modified prospective method, this ASU only applies to agreements not completed or 
entered into (revenue or expense that has not yet been recognized) as of January 1, 2019. As 
a result, the 2018 financial statements are not restated and there was no cumulative-effect 
adjustment to opening net assets as of January 1, 2019. There were no material changes to 
the recognition of contribution during 2019. 
 
Contracts with Customers 
 
In May 2014, FASB issued ASU No. 2014-09, ASC Topic 606, Revenue from Contracts with 
Customers, (“ASC 606”), a new standard for revenue recognition. The purpose of the ASC 606 
is to provide a single comprehensive revenue recognition model for all contracts with customers 
to improve comparability across industries. In May 2020, FASB voted to allow private 
companies to defer (on an optional basis) effective date for one year to reporting beginning 
after December 15, 2020 to respond to COVID-19. The Organization has elected to delay 
adopting ASC 606 for one year. However, the management of the Organization expects that 
impact of adoption of ASC 606 will not be material to their financial statements. 

 
Note 4: Liquidity and Availability  
  

Financial assets available for general expenditure, that is, without donor or other restriction 
limiting their use, within one year of the balance sheet date, comprise of cash and investment 
of $3,056,100.  As part of the Organization’s liquidity management plan, the Organization 
invests cash in excess of daily requirements in low risk investments.   
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TOGETHER WE RISE 
 
NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED DECEMBER 31, 2019 

 
Note 5: Concentration of Credit Risk  
  

The Organization may be subject to credit risk on its cash.  At December 31, 2019, the 
Company maintains its cash balances at one institution.  Accounts at the institution are insured 
by FDIC, which covers up to $250,000 for substantially all depository accounts.  At various 
times throughout the year, the balances in these accounts may be in excess of federally insured 
limits.  Management believes the Company is not exposed to any significant credit risk on cash. 
 
Financial instruments that potentially subject the Organization to concentration of credit risk 
consist principally of cash deposits at a brokerage firm.  The accounts at the brokerage firm 
contain cash and securities.  Balances are insured up to $500,000 with a limit of $250,000 for 
cash, by the Securities Investor Protection Corporation (“SIPC”).  At various times throughout 
the year, the balances in these accounts may be in excess of SIPC insured limits. 

 
Note 6: Investments and Fair Value Measurements  
 

Investments are recorded at fair market value, based on independent, third-party valuations. 
Value is defined as the price that would be received to sell an asset or paid to transfer a liability 
in an orderly transaction between market participants at the measurement date. Accounting 
standards establish a fair value hierarchy that prioritizes the inputs to valuation techniques used 
to measure fair value. This hierarchy is categorized into three levels based on the inputs as 
follows: 
 
 Level 1 

Quoted market prices in active markets for identical assets or liabilities. Level 1 assets 
include equity securities and mutual funds valued at the closing price reported on the active 
market on which the individual securities are traded. 

 
  Level 2 

Observable market-based inputs, either directly or indirectly, but are other than quoted 
prices in actively traded markets. Level 2 inputs include quoted prices for similar assets or 
liabilities in active markets, quoted prices for identical or similar assets or liabilities in 
markets that are not active, and other observable inputs that can be corroborated by 
observable market data. 

 
  Level 3 

Unobservable inputs that are supported by little or no market activity which are significant 
to the fair value of the asset or liability. Unobservable inputs reflect the best estimate of 
what hypothetical market participants would use to determine a transaction price for the 
asset or liability at the reporting date. 
 

Investment Type Totals 1 2 3
Mutual funds 251,260$          251,260$       -$                  -$                  
Certificate of Deposit 908,460            908,460         -                    -                    

Total Investments 1,159,720$        1,159,720$    -$                  -$                  

Level

 
In certain cases, the inputs used to measure fair value may fall into different levels of the 
fair value hierarchy. In such cases, the determination for which category within the fair 
value hierarchy is appropriate is based on the lowest level input that is significant to the 
fair value measurement in its entirety. The Company’s Investments are considered to have 
level 1 inputs.
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TOGETHER WE RISE 
 
NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED DECEMBER 31, 2019 

 
Note 7: Supplies Inventory 
 

Supplies inventory consists of the following at December 31, 2019: 
 
Art equipment 127,728$       
Backpacks 10,339           
Bears 68,624           
Bikes 17,743           
Blankets 59,280           
Duffels 208,456         
Hygiene Kits 30,373           
Skateboards 7,097             

Total 529,641$       

 
Note 8:  Net Assets with Donor Restrictions 
 

Net assets with donor restrictions of $1,073,622 at December 31, 2019 is for specified purpose, 
Fellowship Program.  The Fellowship Program is a scholarship program to pay college tuitions 
and living costs for 50 students while students are attending colleges.    

 
Note 9:  In-Kind Donations 
 

The Organization received donated professional services and materials for program services 
as follows during the year ended December 31, 2019: 
 
Legal services 1,074,455$      
Clothing 16,400            
Airline tickets 30,000            
Construction services 96,718            
Computer Equipment 3,800              
Miscellaneous 16,769            

Total 1,238,142$       
 
Note 10: Lease Commitments  
 

In February 2015, the Organization entered into two 39-month leases for office space in Brea, 
California requiring monthly payments of approximately $2,900 per office.   The Organization 
renewed the lease for additional 36 months ending July 2021.  Payments related to these 
leases (which include rent, storage and utilities) amounted to $70,824 for the year ended 
December 31, 2019. 
 
In May 2018, the Organization entered into a 60-month lease for office space in Austin, Texas 
beginning in May 2018 to May 2023. The monthly required payments are $7,700 per month, 
increasing 3% annually on May. 
 
In November 2019, the Organization entered into a lease agreement for the period of  
January 1, 2020 to December 31, 2021, for the office space in Brea, California. The monthly 
payment is $5,360 for the first year and $5,628 for the second year.
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TOGETHER WE RISE 
 
NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED DECEMBER 31, 2019 

 
Note 10: Lease Commitments (Continued) 
 

Future minimum lease payments by year, as of December 31, 2019, are as follows: 
 
Year ending December 31,

2020 136,004$       

2021 110,054        

Total 246,058$       
 

 
Note 11: Contingencies 
 

The Organization is subject to various legal claims and proceedings arising in the ordinary 
course of business. The ultimate disposition of these proceedings will not be determinable, in 
the opinion of management after consultation with legal counsel, as of the report date. 

 
Note 12: Subsequent Events  
 

COVID-19 
 
In December 2019, an outbreak of a novel strain of coronavirus (COVID-19) originated in 
China, and has since spread to a number of other countries, including the U.S. On  
March 11, 2020, the World Health Organization characterized COVID-19 as a pandemic.  In 
addition, several states in the U.S., including California, where the Organization headquartered, 
have declared a state of emergency.  Potential impacts to the Organization’s business include 
disruptions or restrictions on the Organization’s employees’ ability to work. In addition, some 
of the Organization’s donors and suppliers could be adversely affected, resulting in additional 
disruptions to our operations and an impact on our operating results.  While the disruption is 
currently expected to be temporary, there is considerable uncertainty around the duration and 
outcome from this disruptions.  Although management is continuing to monitor and assess the 
effects of the COVID-19 pandemic on their business, the ultimate impact of the COVID-19 
outbreak is highly uncertain and subject to change.  Therefore, the management cannot be 
reasonably estimated the financial impact on the Company’s business at the date of this report. 

 
Paycheck Protection Program Loan 
 
On April 14, 2020, the Company received loan proceeds in the amount of approximately 
$293,300 under the Paycheck Protection Program (“PPP”). The PPP, established as part of 
the Coronavirus Aid, Relief and Economic Security Act (“CARES Act”), provides for loans to 
qualifying businesses for amounts up to 2.5 times of the average monthly payroll expenses of 
the qualifying business. The loan and accrued interest are forgivable after 8 weeks or 24 weeks, 
as elected by the Company, as long as the borrower uses the loan proceeds for eligible 
purposes including payroll, benefits, rent and utilities, and maintains its payroll levels. The 
amount of loan forgiveness will be reduced if the borrower terminates employees or reduces 
salaries during the covered period. 
 
The unforgiven portion of the PPP loan is payable over 5 years at an interest rate of 1%, with 
a deferral of payments for the first 6 months. The Company intends to use the proceeds for 
purposes consistent with the PPP. While the Company currently believes that its use of the 
loan proceeds will meet the conditions for forgiveness of the loan, the Company cannot assure 
that it will be ineligible for forgiveness of the loan, in whole or in part. 
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